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October  31,  1978 


To  The 


Governor  of  Illinois 

State  Comptroller 

Speaker  of  the  House 

Minority  Leader  of  the  House 

President  of  the  Senate 

Minority  Leader  of  the  Senate  ^ 

Mayor  of  Chicago  ^ 

President  of  the  County  Board  of  Cook  County 

Chairman  of  the  County  Board  of  Lake  County 

Chairman  of  the  County  Board  of  Will  County 

Chairman  of  the  County  Board  of  DuPage^  County 

Chairman  of  the  County  Board  of  Kane  County 

Chairman  of  the  County  Board  of  McHenry  County 

The  Chief  Executive  Officers  of  the  carriers  of  the  region 

And  to  the  people  of  the  region 

In  accordance  with  Section  4.05  of  the  Regional  Transportation 
Authority  Act,  the  Board  of  the  Authority  presents  its  Annual 
Report  for  the  Fiscal  Year  ended  June  30,  1978. 


Sincerely, 


Chairman 


NORTHWESTERN  UNIVFRSiTY 
LIBRA'Y 


Ji 


TRANSror;T/J!ON 
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REGIONAL  TRANSPORTATION  AUTHORITY 


FINANCIAL  STATEMENTS 
AS  OF  JUNE  30,  1978  AND  JUNE  30,  1977 
TOGETHER  WITH  AUDITORS '  REPORT 


To  the  Board  of  Directors  of  the 

Regional  Transportation  Authority: 


We  have  examined  the  balance  sheet  of  the  REGIONAL 
TRANSPORTATION  AUTHORITY  (an  Illinois  Municipal  Corporation) 
as  of  June  30,  1978,  and  June  30,  1977,  and  the  related 
statements  of  revenues  and  expenses,  public  investment, 
changes  in  financial  position,  and  financial  assistance  to 
carriers  for  the  years  then  ended,  and  the  statement  of 
appropriations  for  the  year  ended  June  30,  1978.   Our 
examination  was  made  in  accordance  with  generally  accepted 
auditing  standards,  and  accordingly  included  such  tests 
of  the  accounting  records  and  such  other  auditing  proce- 
dures as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and 
statements  of  revenues  and  expenses,  public  investment, 
changes  in  financial  position  and  financial  assistance  to 
carriers  present  fairly  the  financial  position  of  the 
Regional  Transportation  Authority  as  of  Jione  30,  1978,  and 
June  30,  1977,  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  years  then  ended, 
in  conformity  with  generally  accepted  accounting  principles 
consistently  applied  during  the  period,  and  the  statement 
of  appropriations  for  the  year  ended  June  30,  1978,  presents 
fairly  the  information  set  forth  therein. 


Chicago,  Illinois 
September  22,  1978 


REGIONAL  TRANSPORTATION  AUTHORITY 
BALANCE  SHEET  AS  OF  JUNE  30,  1978  AND  JITNE  30,  1977 


ASSETS 

Fixed  Assets: 

Transportation  equipment 
Furniture  and  equipment 
Automobiles 

Less:   Accxomulated  depreciation 
In-service,  net 

Transportation  equipment  under  construction 
Total  fixed  assets 

Other  Assets: 

Cash 

Temporary  cash  investments,  6.50%  to  7.75% 
and  4.40%  to  5.00%  at  June  30,  1978  and 
June  30,  1977,  respectively,  at  cost 

Segregated  temporary  cash  investments  7.10% 
to  7.65%  and  5.0%  at  June  30,  1978  and 
June  30,  1977,  respectively,  at  cost 
(Note  2) 

Accrued  revenue  from  State  Public  Transportation 
Fund 

Accrued  revenue  from  Public  Transportation  Tax 
(Note  2) 

Accrued  revenue  from  Federal  operating  assistance 
grant  (Note  4) 

Capital  contributions  receivable 

Amounts  to  be  provided  from  future  years'  reve- 
nues to  meet  obligation  under  the  Emergency 
Public  Transportation  I^an  Act  of  197  3  (Note  2) 
A  Other 
^^      Total  other  assets 


June  30,  1978 

5 

65,677,206 

266,730 

22,370 

(2,649,144) 

$ 

g3,3lt,i62 

16,588,392 

5 

30,005,554 

S 

395,050 

10,774,573 

5,342,427 

20,389,526 

14,595,523 

1,141,149 

11,286,467 

34,636,496 

1,773,964 

$ 

10Q,S35,275 

s_ 

130,340,329 

June  30,  1977 


$ 

9,598,977 

212,783 

21,520 

(431,937 

$ 

9,401,443 

— 

$ 

■  $,401,443 

5 

192,957 

12,522,000 

5,499,000 

14,581,126 

12,657,819 


34,636,496 

226,137 

S    30,315,535 
$    39,716,973' 


PUBLIC  INVEST>iENT  AND  LIABILITIES 

Publxc  Investment: 

Accumulated  net  revenues  - 

Appropriated  for  specific  use  (Notes  2  and  4) 
Invested  in  fixed  assets,  net 
Unappropriated  and  available 
Contributed  capital,  net 

Unapplied  contributions  from  Federal  and  State 
agencies 

Total  public  investment 


26,018,795 

6,522,375 

(5,207,557) 

73,483,177 


5  100,316,790 


4,023,593 

844,204 

15,153,542 

3,557,239 

536,616 
29,i:'0,194 


The  accompanying  notes  to  financial  statements  are  an  integral  part  of  this  statement. 


REGIONAL  TRANSPORTATION  AUTHORITY 
BALANCE  SHEET  AS  OF  JUNE  30,  1973  AND  JUNE  30,  1977 


^ 


June  30,  1978       June  30,  1977 


LIABILITIES: 

Accrued  financial  assistancs  to  carriers  S   26,375,803  S   24,911,627 

Accounts  payable,  accrued  expenses  and  bid  deposits  19,011,740  998,661 
Obligation  assumed  under  the  Emergency  Public 

Transportation  Loan  Act  of  1973  (Note  2)  34,636 ,496  34,636,496 

Total  liabilities  S    80,024^^9  $   60,546, T3T 

$   89,716,9"78" 


34, 

,636 

,496 

§6, 

,i)24 

,039 

l80, 

,340, 

,3i9 

The  accompanying  notes  to  financial  statements  are  an  integral  part  of  this  statement. 


REGIONAL  TRANSPORTATION  AUTHORITY 
STATEMENT  OF  REVENUES  AND  EXPENSES 


REVENUES 


Year  Ended 
June  30,  1978 


Year  Ended 
June  30,  1971 


State  Public  Transportation  Fund: 
Sales  taxes 
Motor  vehicle  registration  fees 


Public  Transportation  Tax 

Contributions  from  City  of  Chicago  and  County 

of  Cook  (Note  5) 
Federal  operating  assistance  grant  (Note  4) 
Interest  income 
Other  income 

Total  revenues 


$110,594,859 

16,162,325 

$126,7577T84 

$  43,536,133 

5,000,000 
49,290,213 

1,453,419 

906,382 

$226,9437311 


$  98,838,363 

15,601,570 
$114  ,439,933 


5,000,000 

49,598,376 

603,389 

304,313 

S169  ,946,011 


Financial  assistance  to  carriers  $206,992,489 
(see  accompanying  statement) 

Centralized  operations  263,050 

Marketing  and  transit  development  3,193,957 

Administration: 

Wages,  salaries,  and  benefits  5,019,479 

Professional  and  technical  services  1,279,128 

Office  rentals  '            438,174 

Directors'  compensation,  excluding  Chairman  164,200 

Other  administrative  expenses  9  88,198 

Short-term  interest  expenses  906 , 645 

Total  expenses  before  depreciation  $219  ,  245  ,320 


$163,232,827 


1,558,750 

3,149,013 
894,389 
428,732 

168,400 

511,591 

26  ,635 

$175,170,837 


Provision  for  depreciation 
Total  expenses 


NET  REVENUES  (EXPENSES) 


2,217,206 
$221,46271T6 

S   5,431,305 


423,960 


$  (5,648,736) 


The  accompamying  notes  to  financial  statements  are  an  integral  part  of  this  statement. 
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REGIONAL  TRANSPORTATION  AUTHORITY 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 


SOURCES  OF  FUNDS: 


Year  Ended 
June  30,  1973 


Year  Ended 
June  30,  1977 


Net  revenues  per  accompanying  statement  of 

revenues  and  expenses 
Provision  for  depreciation  not  requiring  current 

outlay  of  funds 
Decrease  in  accrued  revenue  from  State  Public 

Transportation  Fund 
Increase  in  contributed  capital 
Increase  in  unapplied  contributions  from  Federal 

and  State  agencies 
Increase  in  accrued  financial  assistance  to  carriers 
Increase  in  accounts  payable,  accrued  expenses  axid 

bid  deposits 
Decrease  in  accrued  revenue  from  Federal  operating 

assistance  grant 
Decrease  in  cash  and  temporary  cash  investments 
Total  sources  of  funds 


S    5,481,305 
2,217,207 

66,751,907 

1,464,176 

18,013,079 

11,515,570 

1,201,907 

g  106,646,251 


423,960 


4,811,995 
8,929,293 


586,616 

20,153,496 


5  35,303,47i 


USES  OF  FUNDS: 


Ne^^xpenses  per  accompanying  statement  of  revenues 
and  expenses 

Investment  in  transportation  equipment 
Investment  in  furniture,  equipment,  and  automobiles 
Increase  in  cash  and  temporary  cash  investments 
Increase  in  accrued  revenue  from  State  Public 

Transportation  Fund 
Increase  in  accrued  revenue  from  Public 

Transportation  Tax 
Decrease  in  unapplied  contributions  from  Federal  and 

State  agencies 
Increase  in  accrued  revenue  from  Federal  operating 

assistance  grant 
Increase  in  other  assets 

Increase  in  capital  contribution  receivable 
Total  uses  of  funds 


72,756,621 
54,697 


5,308,500 

14,595,523 

586,616 


1,547,827 

11,286,467 

S  106,646,251 


5,548,786 

9,598,977 

111,427 

9,439,109 


10,299,331 
205,348 


S35  ,303,473 


The  accompamying  notes  to  financial  statements  are  an  integral  part  of  this  statement. 


REGIONAL  TRANSPORTATION  AUTHORITY 
STATEMENT  OF  FINANCIAL  ASSISTANCE  TO  CARRIERS 


Chicago  Transit  Authority 

Commuter  Railroads 

Burlington  Northern,  Inc. 

Chicago  aind  North  Western  Transportation  Company 

Chicago,  Milwaukee,  St.  Paul  &  Pacific  Railroad 

Company 
Chicago,  Rock  Island  and  Pacific  Railroad  Company 
Chicago  South  Shore  and  South  Bend  Railroad 
Illinois  Central  Gulf  Railroad  Company 
Norfolk  and  Western  Railway  Company 


Suburban  Bus  Systems 

Airporter,  Inc. 

City  of  Aurora 

Village  of  Bellwood 

Village  of  Bensenville 

Village  of  Bolingbrook 

Continental  Air  Transport  Co.,  Inc. 

City  of  Elgin 

City  of  Elmhurst 

City  of  Evanston 

Village  of  Glendale  Heights 

Village  of  Glen  Ellyn 

City  of  Highland  Park 

Village  of  Home wood 

Joliet  Mass  Transit  District 
^^  Village  of  Lombard 
^^  City  of  Naperville 

Village  of  Niles 

Village  of  Northbrook 

North  Suburban  Transit  Services 

North  Suburban  Mass  Transit  District 

Village  of  Park  Forest  South 

Village  of  Schiller  Park 

Village  of  Skokie 

South  Suburban  Safeway  Lines,  Inc. 

South  West  Interurban  Fast  Transit,  Inc. 

Suburban  Transit  Systems,  Inc. 

Waukegam  North  Chicago  Tramsit  Company 

West  Towns  Bus  Company 

Wolff  Bus  Service,  Inc. 

Village  of  Wheeling 

Village  of  Wilmette 

Village  of  Woodridge 

Village  of  Westmont 

Worts  Transit  Services,  Inc. 

City  of  Geneva 

Milton  Township 


Year  Ended 

Year  Ended 

June  30,  1978 

June  30,  1977 

$141,446,504 

S115,415,911 

7,315,349 

5,140,753 

9,447,643 

10,626,900 

8,511,482 

5,719,292 

8,495,922 

7,600,942 

565,855 

530,359 

14,627,973 

11,592,142 

475,930 

393,070 

$  49,440,654 

S  41,653,4^3 

S     221,630 

S 

584,606 

420,778 

41,911 

— 

55,802 

-- 

63,804 

38,330 

14,302 

— 

482,977 

387,086 

75,770 

54,593 

857,467 

795,250 

37,815 

29,301 

32,303 

24,395 

254,228 

121,626 

37,009 

130,171 

1,192,732 

862,373 

— 

(4,050) 

158,911 

102,210 

52,097 

45,231 

18,714 

■23,152 

20,254 

— 

3,065,935 

2,250,355 

4,356 

45,910 

80,314 

72,381 

— 

(44,368) 

2,913,887 

1,735,658 

(5,037) 

23,540 

991,236 

504,452 

935,569 

422,147 

3,703,254 

2,839,543 

17,868 

-- 

— 

14,529 

150,721 

110,597 

(23,543) 

57,158 

33,753 

— 

25,618 

— 

5,352 

..- 

1,716 

— 

$  16,105,331 

$■  11,163,453' 

S2(5^,9§2,43§ 

$li&,l3l,511 

The  accompanying  notes  to  financial  statements  are  an  integral  part 
this  statement. 


REGIONAL  TEANSPORTATION  AUTHORITY 
NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30.  1978 

(I)      AUTHORIZING  LEGISLATION: 

(a)  Creation  of  the  Regional  Transportation  Authority  - 

On  March  19,  1974,  upon  a  favorable  vote  at  the 
referendum  election  held  as  provided  by  an  Act  of  the  78th 
General  Assembly  of  the  State  of  Illinois,  known  as  the 
Regional  Transportation  Authority  Act  (the  "Act") ,  the 
Regional  Transporation  Authority  (The  "RTA") ,  an  Illinois 
municipal  corporation,  was  established  for  the  purpose  of 
insuring  in  the  northeastern  area  of  the  State  (the  Counties 
of  Cook,  DuPage,  Kane,  Lake,  McHenry  and  Will  --  the  "Area") 
adequate  public  transportation  which  is  attractive  and 
economical  to  users,  comprehensive,  coordinated  among  its 
various  elements,  economical,  safe,  efficient,  and  coordinated 
with  Area  and  State  plans.   In  creating  the  RTA,  the  Act 
recognized  the  grave  financial  condition  of  public  transportation 
facilities  and  services  in  the  Area  and  the  necessity  for  additional 
commitments  to  the  special  transportation  problems  of  the  handicapp< 
the  economically  disadvantaged  and  the  elderly. 

(b)  General  Powers  - 

To  accomplish  its  corporate  purpose,  the  RTA  is 
empowered  to,  among  other  things,  determine  the  level,  nature  and 
kind  of  public  transportation  which  should  be  provided  for  the 
Area.   It  may  provide  public  transportation  by  purchasing  such 
service  from  transportation  agencies,  by  grants  to  such  agencies 
or  by  operating  such  agencies  itself.   The  RTA  may  also  subject 
the  operating  and  capital  plans  of  such  agencies  to  continuing 
review  and  audit.   The  RTA  may,  to  meet  its  purposes,  construct 
or  acquire  any  public  transportation  facility  for  use  by  the 
RTA  or  for  use  by  any  such  transportation  agency.   The  RTA  is 
the  primary  public  body  in  the  Area  with  authority  to  apply  for 
'and  receive  any  grants,  loans,  or  other  funds  relating  to  public 
transportation  programs  from  the  State  and  Federal  governments. 

(c)  Public  Transportation  Fund  - 

The  Act  provides  that  an  amount  equal  to  3/32  of 
the  net  sales  tax  collected  in  the  Area  and  $14  of  each  annual 
and  $7  of  each  semi-annual  fee  collected  for  the  registration 
of  motor  vehicles  in  the  City  of  Chicago  shall  be  deposited 
in  the  State  Public  Transportation  Fund.  All  monies  deposited 
in  the  Public  Transportation  Fund  are  allocated  to  the  RTA  and 
may  be  expended  by  the  RTA  for  its  corporate  purposes  as 
described  in  the  Act. 


(d)  Levy  of  Taxes  - 

The  Act  provides  the  RTA  with  the  power  to  impose 
both  motor  fuel  and  motor  vehicle  parking  taxes.   The  motor  fuel 
tax  may  be  imposed  upon  retailers  and/or  users  of  motor  fuel 
for  operation  of  motor  vehicles  upon  public  highways  at  a  rate 
not  to  exceed  5%. 

The  motor  vehicle  parking  tax  may  be  imposed 
upon  the  privilege  of  parking  motor  vehicles  at  multiple  vehicle 
parking  facilities  in  the  Area  at  which  motor  vehicles  are 
permitted  to  park  in  return  for  a  periodic  fee. 

On  June  30,  1977,  the  Regional  Transportation 
Authority  Board  of  Directors  enacted  a  57o  Public  Transportation 
Tax  on  retail  sales  of  motor  fuel  within  the  6  county  region. 
The  RTA  also  imposed  a  companion  Use  Tax.   Collection  of  these 
taxes  commenced  on  December  1,  1977.   The  action  of  the  RTA 
approving  these  taxes  has  been  and  continues  to  be  the  subject 
of  litigation.   A  portion  cf  this  litigation  has  been  settled 
and  has  indicated  an  outcome  favorable  to  the  RTA;  however, 
certain  of  these  suits  are  still  pending  and  their  outcome  is 
not  predictable  at  this  time.    It  is  the  orinion  of  the  RTA 
that  the  ultimate  resolution  of  these  suits  vjill  not  affect 
the  June  30,  1978  financial  statements. 

(e)  Issuance  of  Bonds  and  Notes  - 

The  RTA  is  further  empowered  to  issue  general 
obligation  bonds  and  notes  for  various  purposes  as  described 
in  the  Act.   The  aggregate  principal  amount  of  such  bonds  and 
notes  issued  and  outstanding  shall  not,  at  any  time,  exceed 
$500,000,000;  the  rate(s)  of  interest  of  any  issue  shall  not 
exceed  8%  per  year  and  the  date  of  maturity  shall  not  exceed 
40  years  from  date  of  issue. 

On  May  5,  1977,  the  RTA  announced,  pursttant  to 
Section  4.04  of  the  Regional  Transportation  Act,  its  intention 
to  negotiate  for  the  sale  of  up  to  $65,000,000  of  its  capital 
notes.   Negotitations  are  proceeding  with  Continental  Illinois 
National  Bank  as  agent  for  a  group  of  commerical  banks  for  the 
sale  of  $35,000,000  of  such  capital  notes.   It  is  anticipated 
that  the  proceeds  of  such  borrowings  would  be  used  for 
capital  expenditures. 

(2)      SIGNIFICANT  ACCOUNTING  POLICIES: 

(a)   Basis  of  Accounting  - 

The  accovmts  of  the  RTA  are  maintained  on  the 
accrual  basis  of  accounting.   Under  this  method,  the  various 
sources  of  RTA  revenues  are  recognized  as  follows : 


r 


State  Public  Transportation  Fund  -  recognized  in  the 
month  the  sales  taxes  and  motor  vehicle  registration 
fees  are  realized  by  the  State  of  Illinois. 

Public  Transportation  Tax  -  recognized  in  the  month 
the  Public  Transportation  Tax  is  collected  by  retailers 
of  motor  fuel. 

Federal  Operating  Assistance  Grants  (Section  5) ; 
other  non-capital  grants;  and  contributions  from  the 
City  of  Chicago  and  County  of  Cook  -  recognized  in 
the  period  covered  by  the  related  grant  or  other 
agreement. 

Interest  Income  -  recognized  as  earned  over  the 
term  of  the  related  investment. 

Capital  contributed  under  Federal  and  State  Capital 
Assistance  Grants  is  recognized  as  the  related  reimbursable  costs 
are  incurred. 

In  accounting  for  expenditures  on  the  accrual  basis, 
which  may  be  referred  to  as  the  "incurred  cost  basis",  the  uses 
of  funds  or  expenses  are  recognized  at  the  time  an  authorized 
liability  is  incurred.   This  basis  contrasts  with  the  "cash  basis" 
whereby  sources  and  uses  of  funds  are  recognized  solely  at  the 
time  the  funds  are  physically  received  and/or  distributed.   In 
addition,  the  accompanying  Statement  of  Appropriations  reflects 
encumbrances  of  funds  against  the  fiscal  year  1978  appropriations. 
Such  encumbrances,  which  are  represented  by  purchase  orders  and 
contracts  executed  prior  to  July  1,  1978,  for  which  no  liability 
or  incurred  cost  had  arisen  as  of  June  30,  1978,  are  reflected  on 
the  Balance  Sheet  and  Statement  of  Public  Investment  as  amounts 
of  accumulated  net  revenues  appropriated  for  specific  use. 

(b)   Obligations  Under  Emergency  Public  Transportation 
Loan  Act  of  1973  - 

The  RTA  must  repay  certain  amounts  to  the  State 
of  Illinois  for  funds  disbursed  by  the  State  prior  to  the  time 
the  RTA  began  receiving  funds  from  the  Public  Transportation  Fund. 
,To  date,  the  RTA  has  repaid  $12,000,000  of  the  $46,636,496  total 
amount  to  be  repaid.   The  remaining  amount  $34,636,496,  which  is 
to  be  repaid  to  the  State  by  June  30,  1980,  has  been  reflected 
on  the  accompanying  balance  sheet  as  an  amount  to  be  appropriated 
from  future  years'  revenues  and  will  be  reflected  in  the 
Statement  of  Revenue  and  Expenses  as  these  appropriations  are 
made  and  the  funds  repaid  to  the  State  of  Illinois. 

At  June  30,  1978,  the  RTA  has  segregated 
$5,842,427  of  short-term  investments  to  be  used  as  a  possible 
sinking  fund  in  the  retirmement  of  this  debt.   However,  there 


are  no  legal  restrictions  which  would  prevent  the  RTA  from  using 
this  asset  for  ordinary  and  necessary  purposes.  Consequently, 
this  $5,842,427  has  not  yet  been  diown  as  an  expenditure  against 
the  related  appropriations  nor  has  the  interest  earned  on  the 
original  principal  amount  been  shown  as  a  separate  class  of 
income. 

(3)      PURCHASE  OF  SERVICE  AGREEMENTS: 

Through  June  30,  1976,  the  RTA  had  executed  purchase 
of  service  agreements  with  Burlington  Northern,  Inc.,  the 
Chicago,  Milwaukee,  St.  Paul  and  Pacific  Railroad  Company  and 
the  Illinois  Central  Gulf  Railroad  Company.   Under  these  agree- 
ments, the  RTA  has  agreed  to  purchase  the  public  transportation 
rail  services  provided  by  the  respective  railroads  during  the 
period  from  July  1,  1975  through  June  30,  1978.   Among  other 
things,  the  agreements  provide  for  a  base  compensation  rate 
plus  incentive  compensation  based  upon  certain  service  performance 
and  ridership  standards.   The  agreements  further  provide  for 
annual  adjustment  of  the  base  compensation  rates  and  allow  other 
base  compensation  adjustments  in  the  event  of  service  changes, 
fare  changes,  or  the  occurrence  of  certain  other  events  described 
in  the  agreements.   Subject  to  certain  conditions,  the  RTA  is 
empowered  to  govern  performance  standards,  service  changes  and 
customer  fares  and  charges  of  the  respective  railroads  under 
the  agreements . 

On  April  10,1978,  March  10,  1978  and  March  10,  1978 
respectively,  amendments  extending  the  agreements  have  been 
signed  with  Burlington  Northern,  Inc.,  the  Chicago/  Milwaukee, 
St.  Paul  and  Pacific  Railroad  Company  and  the  Illinois  Central 
Gulf  Railroad  Company  through  Jiine  30,  1981. 

During  the  year  ended  June  30,  1978  and  the  year  ended 
June  30,  1977,  the  RTA  provided  base  compensation  in  the  amount 
of  $6,610,000  and  $5,028,000;  $6,950,000  and  $5,612,000  and 
$14,000,000  and  $11,418,000  as  well  as  incentive  compensation 
to  Burlington  Northern, Inc. ,  the  Chicago,  Milwaukee,  St.  Paul  & 
Pacific  Railroad  Company  and  the  Illinois  Central  Gulf  Railroad 
Company,  respectively.   The  base  compensation  rates  for  the 
year  ending  June  30,  1979  had  been  adjusted  to  $8,850,000, 
^$9,550,000  and  $17,600,000  for  the  respective  railroads. 

On  October  8,  1976,  the  RTA  executed  a  purchase  of 
service  agreement  with  Chicago,  Rock  Island  and  Pacific  Railroad 
Company  similar  to  the  agreement  described  above.   The  agreement 
covered  the  period  from  July  1,  1976  to  June  30,  1977  and  provided 
base  compensation  for  the  year  ended  June  30,  1977,  in  the  amount 
of  $5,954,000.   Effective  October  1977,  this  agreement  was 
extended  through  December  31,  1977.   The  RTA  negotiated  an  extension 


through  June  30,  1978,  providing  a  base  compensation  rate  for  the 
year  ended  June  30,  1978  of  $8,100,000.   Negotiations  are 
proceeding  on  an  extension  of  this  agreement.   The  base  compensa- 
tion for  the  year  ending  June  30,1979  is  estimated  at  $9,300,000 
assuming  that  the  current  agreement  is  extended. 

In  December  1976,  the  RTA  executed  a  similar  purchase 
of  service  agreement  with  the  Chicago  and  North  Western 
Transportation  Company  covering  the  period  from  July  1,  1975 
through  June  30,  1979.   Under  this  agreement,  base  compensation 
was  provided  by  the  RTA  for  the  years  ended  June  30,  1977  and 
June  30,  1978  in  the  amounts  of  $6,613,000  and  $8,266,000, 
respectively.   The  base  compensation  rate  under  this  agreement 
has  been  adjusted  to  $10,100,000  for  the  year  ending  June  30,1979, 

(4)      FEDERAL  AND  STATE  GOVERNMENT  GRANTS: 

Under  the  National  Mass  Transportation  Assistance  Act 
of  1974,  funds  were  authorized  by  the  Federal  Government  for 
grants  which  may  be  used  by  the  recipients  for  either  capital 
or  operating  assistance  for  fiscal  years  1975  through  1980. 
The  RTA  Area  encompasses  three  urbanized  areas  (as  defined) 
under  this  Act  and  the  RTA  took  necessary  steps  to  establish 
itself  as  the  recipient  for  these  funds.  A  total  of 
approximately  $251,000,000  should  be  available  to  the  RTA 
under  this  program.   Through  the  year  ended  June  30,  1978, 
the  RTA  has  received  $147,105,928  of.  such  operating  assistance 
funds,  and  accrued  a  balance  of  $1,141,149  at  year  end.   The 
Operating  Assistance  Grant  Contract  specifies  that  all  records 
with  regard  to  the  grant  are  subject  to  audit  by  the  Federal 
Government. 

As  of  June  30,  1978,  the  RTA  had  received  approval 
from  UMTA  for  capital  grants  totaling  $132.8  million.   Those 
grants,  if  approved  in  their  present  form  by  all  applicable 
agencies,  will  be  funded  by  UMTA  --  $106.3  million*,  IDOT  -- 
$17.2  million,  and  RTA  --  $9.3  million.   In  addition,  the 
RTA  received  an  IDOT  amendment  in  July  1978  approving  an 
additional  $1.0  million  in  funds  from  the  agency.   The  grants 
are  for  the  acquisition  of  new  railroad  rolling  stock  and  fixed 
facilities,  acquisition  of  buses  and  rehabilitation  of  bus 
and  rapid  transit  facilities  and  equipment. 

In  addition,  carriers  in  the  region  have  received 
approval  for  capital  grants  totaling  $126.6  million  of  which 
the  RTA  will  provide  $7.8  million  for  local  share. 

The  RTA  has  pending  with  UMTA  and  IDOT  applications 
for  capital  grants  to  provide  for  other  transportation  projects 
having  a  total  estimated  cost  of  $190.0  million. 


Through  June  30,  1978,  costs  incurred  for  the  above  capital 
grant  projects  were  approximately  $72.4  million.   In  addition, 
commitments  in  the  amo\int  of  approximately  $49.3  million  had 
been  made  for  such  projects  as  of  that  date. 

The  capital  grant  agreements  specify  that  all  expenditures 
covered  by  the  grants  are  subject  to  final  audit  and  approval 
by  the  respective  grantor  governmental  agencies.   The  agreements 
further  specify  that  the  RTA  must  provide  funds  which,  together 
with  the  Federal  and  State  grants,  shall  be  sufficient  to  assure 
completion  of  the  grant  projects. 

(5)   CONTRIBUTIONS  FROM  CITY  OF  CHICAGO  AND  COUNTY  OF  COOK: 

The  Regional  Transportation  Authority  Act  provides  that 
the  RTA  "... .shall  not  . . . .make  any  financial  grant  for  any 
fiscal  year  of  the  Authority  (RTA)  to  the  Chicago  Transit 
Authority  unless  a  unit  or  units  of  local  government  in  Cook 
County  (other  than  the  Chicago  Transit  Authority)  enters  or 
enter  into  an  agreement  with  the  Authority  (RTA)  to  make  a 
monetary  contribution  for  such  year  of  at  least  $5,000,000 
for  public  transportation...."   The  RTA  has  entered  into 
an  agreement  with  the  City  of  Chicago  and  County  of  Cook 
under  which  these  governmental  units  have  contributed 
$3,000,000  and  $2,000,000,  respectively,  to  the  RTA  for 
the  period  ended  June  30,  1978.   These  amounts  are  included 
in  revenues . 


(6)   PENDING  LITIGATION: 

In  addition  to  litigation  relating  to  the  Public 
Transportation  Tax  described  in  Note  1,  the  RTA  is  currently 
a  defendant  in  certain  lawsuits  which,  among  other  things, 
challenge  the  legality  of  certain  of  its  actions  and  complain 
of  discrimination  against  certain  potential  patrons  of  public 
transportation  facilities.   The  outcome  of  these  suits  is  not 
predictable  at  this  time.   It  is  the  opinion  of  the  RTA  that 
the  ultimate  resolution  of  these  suits  will  not  affect  the 
June  30,  1978  financial  statements. 


'(7)   LEASES  OF  TRANSPORTATION  EQUIPMENT: 

159  buses  purchased  by  the  RTA  under  Federal  and  State 
grant  agreements  have  been  leased  to  various  suburban  bus 
companies .   These  annual  leases  provide  for  nominal  rental 
payments . 


On  September  16,  1977  and  November  7,  1977,  the  RTA 
entered  into  lease  agreements  with  William  M.  Gibbons,  Trustee 
for  the  Chicago,  Rock  Island  and  Pacific  Railroad  Company  and 
the  Chicago,  Milwaukee,  St.  Paul  and  Pacific  Railroad  Company 
respectively.   Both  agreements  provide  for  the  lease  of 
locomotives  for  a  period  of  twenty  years  at  a  fee  of  $1.00 
per  year.   During  the  term  of  the  lease,  each  railroad  is 
responsible  for  maintenance  of  the  units.   Upon  delivery 
of  each  unit,  the  parties  must  execute  a  supplementary 
agreement  governing  the  individual  unit.   As  of  June  30,1978, 
the  railroads  were  using  seventeen  and  seven  units  respectively. 

On  December  13,  1977,  the  RTA  purchased  from  and  leased 
to  the  Chicago  and  North  Western  Transportation  Company  46 
locomotives  and  264  rail  passenger  cars.   The  lease  provides 
for  use  of  these  vehicles  for  periods  equal  to  their  estimated 
remaining  useful  lives  for  a  fee  of  $1.00  per  year  per  vehicle. 
During  the  term  of  the  lease,  the  railroad  is  responsible  for 
maintenance  of  each  vehicle.   In  the  event  that  capital  improve- 
ments are  made  to  any  vehicle,  the  parties  have  agreed  to  enter 
into  an  amended  lease  agreement  for  the  increased  estimated 
useful  life. 

In  addition,  on  October  6,  1977,  the  RTA  entered 
into  a  lease  agreementwith  the  Chicago  and  North  Western 
Transporation  Company.   The  agreement  provides  for  the  lease 
of  locomotives  for  a  period  of  two  years  from  the  date  of 
delivery  of  such  equipment  to  the  railroad  for  a  fee  of  $1.00 
per  year  per  unit.   During  the  term  of  the  lease,  the  railroad 
is  responsible  for  maintenance  of  the  xonits .   Upon  delivery 
of  each  unit,  a  supplementary  agreement  must  be  executed  by 
the  parties  covering  such  \init.   As  of  June  30,  1978,  four 
such  agreements  had  been  executed. 

On  September  16,  1977,  the  RTA  entered  into  a  lease 
agreement  with  William  M.  Gibbons,  Trustee  for  the  Chicago, 
Rock  Island  and  Pacific  Railroad  Company.   That  Agreement 
provides  for  the  lease  of  rail  passenger  vehicles  for  a  period 
of  twenty  years  at  a  fee  of  $1.00  per  year  per  vehicle.   During 
the  term  of  the  lease,  the  railroad  is  responsible  for  maintenance 
of  the  units.   Upon  delivery  of  each  unit,  the  parties  must 
execute  a  supplementary  agreement  governing  the  individual  \init. 
As  of  June  30,  1978,  the  railroad  was  using  eighteen  such  units. 

On  various  dates  during  the  fiscal  year  ending 
June  30,  1978,  the  RTA  entered  into  agreements  with 
William  M.  Gibbons,  Trustee  for  the  Chicago,  Rock  Island  and 
Pacific  Railroad  Company,  the  Chicago  and  North  Western 
Transportation  Company,  the  Chicago,  Milwaukee,  St.  Paul  and 
Pacific  Railroad  Company,  the  Illinois  Central  Gulf  Railroad 
Company  and  the  Burlington  Northern,  Inc. ,  for  the  construction 
and  lease  of  various  fixed  transportation  facilities.   These 
agreements  provide  for  a  fee  of  $1.00  per  year  for  the  use  of 
these  facilities.   The  railroads  have  agreed  to  maintain  these 
facilities  subject  to  their  best  efforts  to  generate  revenues 
sufficient  to  perform  such  maintenance. 


(8)   PENSION  PLAN: 

On  April  14,  1977,  the  Regional  Transportation  Authority 
Board  of  Directors  adopted  a  non-contributory  pension  plan  for 
all  RTA  employees.   As  of  June  30,  1978  the  trustees  of  the 
plan  have  been  appointed  and  an  actuary  has  been  selected. 
The  plan  has  been  approved  by  the  Internal  Revenue  Service 
on  the  condition  that  certain  amendments  are  included  in  the 
plan.   Those  amendments  have  been  adopted  by  the  RTA.   A  plan 
administrator  has  not  yet  been  selected.  For  the  years  ended 
June  30,  1977  and  June  30,  1978,  the  RTA  accrued  an  estimate 
of  $450,000  and  $600,000  respectively,  under  the  plan.   Past 
service  costs,  prior  service  costs,  pre-Authority  employment 
service  costs,  and  vested  benefits  have  not  yet  been 
determined. 


(9)   SUBSEQUENT  FINANCING: 

To  provide  needed  working  capital,  on  July  21,  1978 
the  RTA  negotiated  a  $20,000,000  bank  loan  with  a  group 
of  commercial  banks  headed  by  the  Continental   Illinois 
National  Bank  as  agent.   The  loan  bears  interest  at  80% 
of  the  agent's  90-day  prime  rate,  but  is  limited  at  8% 
maximum.  This  loan  must  be  repaid  on  or  before  April  1,1979. 
The  other  members  of  the  group  are  the  Harris  Trust  and 
Savings  Bank,  the  Amalgamated  Bank,  Morgan  Guaranty  Trust 
Company  and  LaSalle  National  Bank. 

The  loan  agreement  provides  for  a  debt  service  fxind 
into  which  certain  receipts  of  the  RTA  must  be  deposited. 
After  such  deposit,  those  funds  are  available  for  the 
general  purposes  of  the  RTA  until  February  28,  1979  at  which 
time  the  loan  repayment  must  be  funded  in  equal  monthly 
installments . 


Estimated  in 

Appropriation 

Ordinance 

No.  77-172  as  Amended 


$123,600,000 
55,000,000 

48,390,000 

550,000 

1,028,000 

70,000 

5, 000,000 

99,000 

309,000 

9,442,000 
$243,988,000 


REGIONAL  TRANSPORTATION  AUTHORITY 

STATEMENT  OP  APPROPRIATIONS 
FOR  THE  YEAR  ENDED  JUNE  30,  1978 

Sources  of  Operating  F'jnds  Available 

Description 

From  Public  Transportation  Fund 

Prom  proceeds  of  Gasoline  Sales  Tax 

Prom  Urban  Mass  Transportation  Administration 
Section  5  grant  funds 

From  Urban  Mass  Transportation  Section  6 
demonstration  grants 

From  Urban  Mass  Tramsportation  Administration 
Section  9  grants  and  other  grants  made  available 

Prom  income  on  temporary  investments  and  other 

Prom  the  City  of  Chicago  and  County  of  Cook 

From  farebox  revenues 

From  special  fare  reimbursements 

Prom  the  estimated  funds  available  at  the 
beginning  of  the  fiscal  year/period 

Total  Operating  Funds  Availaible 


Actual 


$126 
43 


757,184 
536,133 


49,290,213 


869,325 

1,464,129 

5,000,000 

26,347 

15,153,542 
$242,097,373 


STATEMENT  OF  APPROPRIATIONS 
FOR  THE  YEAR  ENDED  JITNE  30,  1973 


Estimated  in 

Appropriation 

Ordinance 

No.  77-172  as  Amended 


Sources  of  Capital  Funds  Available 


Description 


Actual 


5373,336,000 

62,234,000 

49,708,000 
$485,278,000 


From  Urban  Mass  Transportation  Administration 
Section  3  capital  grant  funds 

From  Illinois  Department  of  Transportation 
Section  3  matching  funds 

From  Bond  proceeds  and  other  Authority  funding 
sources,  including  operating  surplus 

Total  Capital  Funds  Available 


5  43,307,729 
7,253,117 


S  50,560,846 


$  20,000,000 


$749,266,000 


Sources  of  Working  Funds  Available 

From  Short-term  borrowings 

Total  funds  available  for  fiscal  period 
expenditures  for  operations,  capital  projects, 
and  working  funds 


$  20,000,000 


$312,558,219 


Per 
A{5propriation 

No.^Br-I72  as  Amended 


200,000 
6,463,000 


2,394,500 
438,200 


255,100 
245,100 
278, 000 

839,100 

(125,000) 
$  10,993,000 

$140,000,000 


EXPENDITURES 


EXPENSES  AND  OBLIGATIONS 

Description 

FOR  ADMINISTRATION:  

Boaxd  compensation  $    154,200 

Wages  and  salaries  a^d  fringe 

benefits  5,019,467 

Professional  2Lnd  technical 
services  (including  legal, 
audit,  engineering,  financial 
and  other  consulting) 

Office  rental 

Furniture,  fixtures  and  equip- 
ment purchases  and  lease  (includ- 
ing $33,976  of  fixed  assets 
purchased  during  the  year  and 
capitalized;  excludes  depreciation)   190,048 

Telephone  and  utilities  (includ- 
ing Installation)  207,013 

Travel,  business  and  related 

expenses  156,412 

Office  supplies,  postage,  dues, 

subscriptions  and  public  hearings 

and  information  411,365 


Amount  to  be  recovered  as  part 
of  capital  grant 

Total  administration 


ENCUMBRANCES 


FOR  FINANCIAL  ASSISTANCE 
TO  CARRIERS: 

Continued  financial  assistance 
to  the  Chicago  Transit 
Authority 


25,993 


30,954 


$   7,292,518   $    233,299 


$138,550,346 


TOTAL 
S     164,200 

5,019,467 


705,340 

197,944 

903,284 

438,173 

— 

438,173 

207,013 


$  7,575,317 


$133,550,346 


D  e   s   c   r   i   p 


Actual. 


Per 

jj^^ropriations 

(^Knance 

No.  77-172  as  Amended 


534, 

50, 

562, 

72, 

918, 

32, 

62, 

254, 

38, 

1,220, 

130, 

52, 

19, 

3,269, 

20, 

73, 

2,595, 

19, 

548, 

530, 

35, 

3,178, 

169, 

6, 


000 
665 
500 
592 
185 
370 
684 
228 
538 
313 
252 
097 
330 
408 
254 
519 
752 
300 
193 
000 
520 
000 
766 
700 


$14,394,165 


547,500,000 


FOR  FINANCIAL  ASSISTANC2  TO  CARRIERS:  (continued) 

Continued  finsuiciai  assistance  to 

sxiburban  bus  companies  used  for  -     Expenditures   Encumbrances 


City  of  Aurora 

Village  of  Bolingbroolc 

City  of  Elgin 

City  of  Elmhurst 

City  of  Evanston 

Village  of  Glendale  Heights 

Village  of  Glen  Eilyn 

Village  of  Highland  Park 

Village  of  Homewood 

Joliet  Mass  Transit  District 

City  of  Naperville 

Village  of  Niles 

Village  of  Northbrook 

North  Suburban  Mass  Transit  District 

North  Suburban  Transit  Services 

Village  of  Schiller  Park 

South  Suburban  Safeway  Lines 

Southwest  Interurban  Fast  Transit 

Suburban  Transit  System,  Inc. 

Waukegaji  North  Chicago  Transit  Company 

Village  of  Westmont 

West  Towns  Bus  Company 

Village  of  WiLmette 

Village  of  Woodridge 

Continued  financial  assistance  for 
commuter  service  on  seven  railroad 
lines  used  for  - 


Burlington  Northern,  Inc.  S  6,393,592 

Chicago  and  North  Western  Transpor- 
tation Compciny  3,906,233 

Chicago,  Milwaukee,  St.  Paul,  4  Pacific 

Railroad  Company  7,755,883 

Chicago,  Rock  island  and  Pacific  Rail- 
road Company  3,354,553 

Chicago,  South  Shore  &  South  Bend  Rail- 
road Company  564,162 

Illinois  Central  Gulf  Railroad  Company  14,204,431 

Norfolk  &  Western  Railway  Company  244  ,  020 

S46,932,924 


5         526,320 

5 

5 

525,320 

48,203 

— 

48,203 

446,313 

— 

446,313 

61,355 

-- 

51,355 

857,414 

— 

357,414 

29,988 

— 

29,988 

36,932 

— 

36,932 

254,228 

— 

254,228 

33,538 

— 

38,538 

1,220,313 

— 

1 

220,313 

130,252 

— 

130,252 

52,097 

— 

52,097 

15,042 

— 

15,042 

2,833,234 

— 

2 

833,234 

20,254 

-- 

20,254 

30,314 

— 

80,314 

2,493,389 

— 

2 

493,389 

19,300 

— 

19,300 

509,506 

— 

509,506 

529,868 

— 

329,363 

33,753 

— 

33,753 

3,055,526 

— 

3 

,055,526 

144,565 

— 

144,565 

5,700 

— 

6,700 

513,504  ,504 

S_ 

~ 

_   511 

,504,504 

28,322 


5,393,592 
3,906,233 
7  ,794,705 
3,354,553 


554,162 

14,204,481 

—  244  ,020 

5    28,322       S    46, 961,746 


Per 

Appropriations 

Ordineuice 

IJ^''7-172  as  Amended 

$     249,726 

314,000 
150,000 

3,090,000 
1,000,000 
1,403,000 
1,510,000 
1,955,000 
4,327,000 

3,811,900 
$    17,810,626 


$      8,822,000 

1,660,000 

330,000 

5    10,8127W5' 

$241,509,792 


Actual 


Description 

Prior  Year  Service  S 

Centralized  Operations 

Unified  Work  Program 

FOR  NEW  TRANSIT  PROGRAMS: 

New  Bus  Service 

Service  Development/Demonstration 

New  Rail  Service 

Travel  Information  Center 

Promotional  Programs 

Fare  Program 

Additional  Suburban  Bus,  Rail, 
ParatraJisit  and  Fare  Progreims 


FOR  DEBT  REPAYMENT  PROGRAM: 
State  of  Illinois  Loan 
Short-term  interest 
Debt  Service 


Total  Operating  Expenses 


EXPENDITURES 

S     (36,080) 

263,050 

2,514,135 
43,630 
1,252,643 
1,285,715 
1,706,138 
3,864,178 

305,160 
$  11,193,669 

5 

906,645 

$     906,645 

$213,385,606 


ENCUMBRANCES 
$ 

1,652 

575,680 


62,317 
245,368 


757,626 
$    1,643,143 

$ 


:  (36,080) 

264,702 

3,039,865 
43,580 
1,252,643 
1,348,032 
1,952,006 
3,364,173 

1,062,736 
$    12,341,312 

$ 


.,955,264 


906, 

,645 

$ 

906, 

,  o45 

S220 

,340, 

,870 

CAPITAL   EXPENDITURES    AND    OBLIGATIONS: 


$485,273,000 


S    20,000,000 


$746,787,792 


FOR  CAPITAL  PROGRAMS 

WORKING  CASH  LOAN: 

FOR  REPAYMENT  OP  WORKING  FUNDS 

Total  expenditures/encumbrances 
under  Appropriation  Ordinance 
77-172  as  amended 


$  33,749,792    $43,775,114 


S  20,000,000 


$272,135,393    $45,730,37£ 


S    77, 

,324, 

,906 

S    20, 

,000, 

.000 

$317, 

,865, 

,776 

-  6 


Total  available,  per  page  2  $312,658,219 

Less: 

Total  expenditures/encumbrances  under  Appropriation 

Ordinance  77-172  as  amended.  317  ,  865  ,  776 

Unappropriated  and  Available  $ (  5,207, 557) 
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